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where drought had caused crop failure, extreme shortage and hence excessive prices. Unless each small local market is connected with large numbers of other local markets through an exchange system it is impossible for pric s to represent the status of country-wide supply and demand. This is the case because in the absence of exchange connections between local markets the surplus of one region causing low prices locally would not be realized in other places where local shortage is responsible for very high prices. When countrywide production is the means of meeting the needs of country-wide consumption, truly competitive results are impossible unless the conditions of supply and demand in each local market are known and their influence felt upon all other markets. In the absence of this sort of information the surplus of one region will remain there instead of flowing freely to other regions where shortage requires additional supply from outside sources.
When markets are unorganized information concerning local markets in one section is less readily transmitted to markets elsewhere and supply accordingly is less successfully spread over the consuming area. Hence resulting surpluses and shortages on different markets cause depressed and excessive prices which are the "ear-marks" of unsatisfactory market relations. As a rule where there are organized markets, supply and demand facts in each locality rapidly become known elsewhere and result in relatively uniform prices the country over, allowing only for differences in transportation costs. Where monopoly power becomes a factor within organized markets its restrictions prevent either (i) full transmission of essential market information, or (2) free offering of competitive supply or free bidding of competitive demand. Fluctuations in price daily, weekly, or during longer periods are bound to occur until machinery providing more efficient means of gaining complete supply and demand facts and of